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Current Trends 


The August 6 sale of $555 million of tax-exempt Local Housing Authority bonds was 
at an interest rate of 6.47 percent. ..down from the July level of 6.87 percent. .. and the 
lowest rate since the 5.62 percent in the May sale. 


FHA-VA and conventional commitment auctions were held on July 29. The money 
market experienced mixed short-term rates over the 2-week period since the July 15 auction. 
The weekly average rate on 90-day Treasury bills advanced to 7.72 percent for the week 
ended July 19...then dropped to 7.43 percent for the week ended July 26. Offers for 
FHA-VA mortgage commitments totaled $151 million at the auction. .. compared with $376 
million submitted at the auction 2 weeks before. The average offered yield of 9.883 percent 
was .0666 percent higher than the previous auction. The range of yields was from 9.590 to 
10.131 percent. . . reflecting a price of 95.99 to 92.51 for 9 percent coupon mortgages. 


The F.W. Dodge Division of McGraw-Hill reports that the value of construction 
contracts in June dropped 14 percent below June 1973...down 12 percent from the 
seasonally-adjusted index for May 1974. The value of all contracts in June was $8.48 
billion. During the first 6 months of 1974... construction contracts totaled $47.1 billion 

.a 6 percent decline from last year. Residential contracts during the month dropped 22 
percent below the same month in 1973... and contracts for nonbuilding construction fell 16 
percent the year-earlier figure. Declines in highway and utility construction led to the loss in 
this category. 


A survey by the National Association of Home Builders showed a number of 
construction components continue in short supply. This is true in spite of the drop-off in 
housing construction. Steel deliveries are running 2 months behind. . . and bathroom fixtures 
one month. Spotty regional shortages of brick, nails, and plastic pipe are also appearing. 
Nationwide. .. builders report little difficulty obtaining concrete, concrete blocks, lumber, 
plywood, drywall, and paint. 


In addition to shortages... price increases continue to plague home builders. The 
Wholesale Price Index for all construction materials in May jumped 14 percent over a year 
earlier. 


* 
More Low-Interest Homes Available 


HUD’s GNMA has relaxed its regulations...so that more homes are being made 
eligible for the benefits of 7-3/4 percent FHA-insured and VA-guanteed mortgages. Under the 
revised regulations. .. it is no longer mandatory that the houses be built under FHA or VA 
supervision. .. provided the properties meet FHA or VA standards. In addition. . . the period 
of eligibility has been increased from 12 to 15 months since the completion of the new 
dwelling... provided it has never been occupied. However...under the law, the maximum 
mortgage amount insurable remains the same. . . $33,000. 


Currently, 7-3/4 percent financing is available for 77,000 units. Prospective home- 
buyers seeking the benefits of the low interest rates should inquire at any lending institution 
that is an approved FHA mortgagee. 





Bank Board Continues Mortgage Support 


Chairman Thomas R. Bomar of the FHLBB has announced the last of the $3 billion 
allocated for special 8 3/4 percent Federal Home Loan Mortgage Corporation mortgage 
commitments was contracted for July 16...concluding the program. Since May 
20...FHLMC had been contracting to buy 8 3/4 percent mortgages between 3 and 12 
months in the future under a program announced by the White House May 10 as part of a 
$10.3 billion housing assistance package. In addition. .. Bomar announced that $894 million 
of an available $1 billion has been advanced or committed to support and encourage the 
housing market in the first phase of the special lending program of the FHLB System. 
Another $500 million will be made available later this month. 


This is part of a commitment by the Federal Home Loan Bank System to make 
available up to $4 billion by the end of the year at interest rates at least % percent below 
the cost of the funds to the Bank System. Bomar cautioned that money at very high 
rates...such as we have today...will have a limited impact in certain regions for 
homebuyers, due to usury laws and other reasons. 

The cost of this special effort is being borne entirely by the Federal Home Loan Bank 
System. The Banks are continuing their regular lending programs in addition to this special 
program. 
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Mortgage Tax-Break Suggested 


Mortgage funds... now trickling from savings banks and savings and loan associations 
at the lowest rate in history... may dry up completely unless savers in such institutions are 
given a tax break for leaving their funds there. This is a recommendation of a blue-ribbon 
committee of the Philadelphia Board of Realtors which is seeking ways of improving the 
mortgage picture. 


Joseph J. Braceland, chairman of the committee of mortgage bankers and officers of 
savings institutions, said little could be done at the local level to improve the flow of 
mortgage funds. 

One recommendation was to free from Federal income tax the interest on the first 
$5,000 in an account in a savings institution. Such an exemption would approximate the 
$200 credit given to a couple filing a joint return—on income from stock dividends. 


A second recommendation was to permit these institutions to offer tax-free, 
government-guaranteed debt securities with the proceeds to be earmarked for home mort- 
gages. Such securities would carry an interest rate of 6.5 percent... enabling savings and loan 
associations to make mortgage loans available at 8.5 percent interest instead of the present 
9.5 to 10 percent. 


* 
HUD Design Program to be Studied 


HUD has awarded the AJA Research Corporation a contract to study and evaluate 
HUD’s Biennial Design Awards Program. HUD... which initiated the program in 1962 to 
recognize superior design quality in all HUD-assisted plans and projects. ..now plans to 
broaden its scope and impact. In addition to the criteria of physical design and perform- 
ance...entries will not be evaluated for socio-economic implications, managerial strategies 
and overall impact of the structure on the community. 


The Research Corp. study will identify alternative criteria and methods of evaluation 
to meet these new objectives of the design awards program. The results of the study are also 
expected to have applications in a wide range of future HUD programs and plans. 


An interdisciplinary group of consultants from the fields of architecture, planning, 
management, and the social sciences will provide input reflecting every aspect of the design 
process. In mid-October...some 75 professionals will meet at AJA headquarters to review 
the criteria and evaluation methods developed in the study. Information generated at the 
conference will be incorporated in a final report of recommendations to HUD. 





Moisture Study Funded 


The moisture that gets between the sealed panes of insulated glass windows and 
doors. .. where it can’t be reached... not only creates fogginess and frustration. . . it is also 
expensive. . . because moisture conducts heat... and heat loss or gain in homes and buildings 
is costly. This results in higher heating and cooling bills for homeowners. . . and a continued 
erosion of energy supplies. This moisture film is unnecessary and can be eliminated through 
continued research. 


According to HUD Assistant Secretary Michael H. Moskow, there are no industry- 
wide performance standards for insulating glass, and until recently, no way to predict the 
“life” of a sealed glass unit... that point at which the seal allows moisture to enter. But 
now...under research being done by the American Society for Testing and Materials 
(ASTM), in cooperation with the National Bureau of Standards...a device has been 
developed that will make precise measurements of the “dew-point” of insulating glass. HUD, 
which has a $50,000 share in that research, is particularly interested in the development of 
procedures to strengthen the quality control standards in the manufacture of sealed insulating 
glass. The manufacturers themselves. .. along with component suppliers and others. . . have 
been active participants in the insulating-glass research program. Now that HUD’s Minimum 
Property Standards include more stringent requirements to save energy and reduce operating 
costs, it is more important than ever that objective insulating-glass performance standards be 
used to evaluate these products. 


The establishment of standards will also make it more feasible for architects to 
specify the use of insulating glass in structures... which many have been reluctant to do in 
the absence of performance standards. 
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Subsidence Reports Available 


A new technique has been developed for filling abandoned mines which may reduce 
the threat of land subsidence, or cave-in, posed by crumbling caverns under some 4.5 million 
acres of land across the Nation. A HUD report has been issued which describes a successful 
demonstration of the new backfill technique in Rock Springs, Wyo., a community built over 
abandoned coal mines. The report...Demonstration of a Technique for Limiting the 
Subsidence of Land Over Abandoned Mines... outlines the new closed-system hydraulic 
technique involving high-velocity pumping of crushed solid materials and water into mine 
cavities. 

“The applicability of this technique to urban areas is of key importance,” said 
Michael H. Moskow, HUD Assistant Secretary for Policy Development and Research (PD&R). 
“As of 1970, it was estimated that more than 158,000 acres in urban localities had 
experienced subsidence, causing homes, utilities, and pavements to crack and cave in, with 
much human suffering and loss of property values.” 


Rock Springs’ own history of subsidence dates back to 1967, when earth shifts in the 
community of 13,000 people broke water mains, gas lines, severely damaged homes, and 
drastically reduced propérty tax values. 


Single free copies of the report can be obtained from the Department of Planning, 
Engineering and Community Development, 444 N Street, Rock Springs, Wyo. 82801. 


A supplementary technical report on the project can be purchased for $3.00 from the 
National Technical Information Service (NTIS), 5285 Port Royal Road, Springfield, Virginia 
22151. The NTIS order number is PB 212708. 
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FYI 


Town Affiliation Association. .. Annual Convention. .. Phoenix, Sept. 18-21. Details: 
TAA, 1612 K St., N.W., Washington, D.C. 20006. (202/293-7360). 


State of Oregon Housing Division and Council of State Housing Agencies. .. Western 
States Conference on the Creation and Operation of a State Housing Finance/Development 
Agency... Portland, Ore., Sept. 19-20. Registration: Western States Housing Conference, 
Division of Continuing Education, 565 Capitol N.E., Salem, Oregon 97310. 


American Public Welfare Association and American Association of Information 
Systems Management... Annual Convention...St. Thomas, Virgin Islands, Sept. 25-28. 
Details: American Public Welfare Association, 1155 16th St., N.W., Washington, D.C. 20036. 
(202/833-9250). 


National Association of Housing and Redevelopment Officials... Annual Conven- 
tion... Boston, Sept. 29-Oct. 2. Details: NAHRO, 2600 Virginia Ave., N.W., Washington, 
D.C. 20037, (202/333-2020). 


International Technical Cooperation Center and the Association of Engineers and 
Architects in Israel. .. International Conference on Housing for the Emerging Nations. . . Tel 
Aviv, December 17-20. Information and registration: [TCC Secretariat, 200 Dizengoff Street, 
Tel Aviv, Israel. 
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Mobile Home Survey Begins 


HUD has signed a contract with the Census Bureau to undertake a new monthly 
survey of the location of new mobile homes sold in the United States, and the total 
expenditures on them. The $161,000 contract with Census will provide for the first year of 
survey work to determine when and where new mobile homes are placed on site. . . ready for 
occupancy. 

Previous information on the numbers, sizes, types, and sales prices of new mobile 
homes... provided by the Mobile Home Manufacturers Association... covered only the 
manufacturing and shipment of mobile homes from manufacturers to dealers and to land 
developers. The new survey will carry the process to the final step...the retail sale of a 
mobile home by a dealer and the placement of that home on the site for use by its first 
occupant. .. the housing consumer. Eventually, the monthly survey also will provide informa- 
tion on the various characteristics of the mobile home and its site, and on how it is financed. 


Data from the survey will be made available on a continuing basis by Census in one 
of its construction reports as a joint publication of the Department of Commerce and HUD. 
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